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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
Independent auditor’s report to Nether Edge Management Company Limited T/A Nether Edge Living

We have audited the accompanying service charge accounts for Nether Edge Living for the year ended

31 December 2016, which comprise the statement of service charge income and expenditure account, balance
sheet as at 31 December 2016, and related notes. The accounts have been prepared in accordance with the
accounting policies set out in Note 1 to the accounts,

Managing company's responsibility for the accounts

The managing company Is responsible for the preparation of these accounts in accordance with the

terms of the leases, and for such Internal control as the managing company determines Is necessary to
enable the preparation of accounts that are free from materlal misstatement, whether due to fraud or error.

Auditor’'s responsibility

Our responsibllity Is to express an oplnion on these financial statements based on our audit. We conducted
our audit In accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the accounts, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the preparation of the accounts in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal controls. An audit also Includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made, as well as evaluating the
overall presentation of the accounts,

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our
audit opinion.

Opinlon
In our opinion, the service charge accounts of Nether Edge Living for the year ended 31 December 2016 are
prepared, in all material respects, In accordance with the accounting policies set out in Note 1 to the accounts.

Basls of accounting and restriction on distribution and use

Without modifying our opinion, we draw attention to Note 1 to the accounts which describes the basis of
accounting. Our report has been prepared pursuant to the terms of our engagement letter and for no other
purpose. No person Is entitled to rely on this report unless such a person Is a person entitled to rely upon
this report by virtue of our engagement letter or has been expressly authorised to do so by our prior written
consent, Save as above, we do not accept responsibility for this report to any other person or for any other
purpose and we hereby expressly disclalm any and all such liability.
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BHP, Chartered Accountants
2 Rutland Park

Sheffield
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
SUMMARY OF SERVICE CHARGE INCOME

FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 20168

2016 2015
Estate 39,434 39,228
Communal Management 79,871 79,453
Lelsure sufte 58,424 58,118
Insurance 36,983 34,916
Alexandra 2,216 2,238
Alexandra Building 3,500 3,502
Cliffe 6,435 6,552
Edward 2,640 2,954
Kingswood 8,025 7.867
Mudow 5,326 5.150
Peveril 3,746 3,764
Sheaf 1 5,671 5,692
Sheaf 2 20,379 20,336
Shesf 3 Apartments 1,643 1,664
Sheaf 3 Bulldings 3,340 3,260
Victoria 2,826 3,021
Total 280,459 271,715
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
SUMMARY OF SURPLUSES AND DEFICITS

FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2018

2016 2018

£ £
Estate 3,572 389
Communal Management {9,069) 2,970
Leisure Sulte (67) (1,284)
Insurance (150) 0
Alexandra Apartments 80 17
Alexandra Buliding 0 0
Cliffe (40) 406
Edward (96) 284
Kingswood (528) 179
Mudow {768) 35
Peverll 2135 a2
Sheaf 1 0 164
Sheaf 2 1,784 630
Sheaf 3 Apartments 342 41
Sheaf 3 Bulldings 0 14
Victoria (28s) 43
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NKETHER EDGE NANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARSE INCOME AND EXPENDITURE

ESTATE
FOR THE YEAR £ JANUARY 2016 TO 31 DECEMBER 2018

Income relating to the peried
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39,794 45,013
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
COMMUNAL MANAGEMENT AND ADMINISTRATION

FOR THE YEAR £ JANUARY 2016 TO 31 DECEMBER 2016

Actual
2018
£
Income
Sesvice cherges 79,871
Repanditure relating to the period
Stal¥ costs
Stafing 55,609
Training - regulatory 1613
= siatutory 580
Staf¥ uniforms - protective clothing 495
Lone warker probection 3
Siaff expenses 0
Staff pansion contributions 1,263
Administration costs
Office telephone -]
Offioa broadband 150
Offios stationsry and consumables 478
Sundry axpenses 19
Community and communications 331
IT and network costs 710
Ganeral adminisiralive expenses 12
Administration costy
Finance and sccounting 15,328
HR 3,554
Legal 4292
Audtiors fee 3,906
Bank chargas 15;
secretarial
Company 88,940
sumPLUS 7))




NETHER EDGE MANAGEMENT COMPANY LIMIVED T/A NETHER IDGE LIVIRG
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
LEISURE SUITR

FOR THE YEAR 1 JANUARY 20148 TO 31 DECEMBER 2016

Incoms relating to the pariod

Service charges 58,118

2|§..§E

Total income receivable ~ 55,118

Bpandtivre riluting o the pericd

Clauning costs
Leisura sulte claaning
Window and screan clsaning
Window and glasec lsaning - intermal
Cleaning materials and consurnables

Poc] costs

Pool meintenence and repalrs
Spa repairs and meintanance
Sauna Maintenance and rapeirs
Baller maintenance and repeirs 21
Ar hendiing maintenance and repairs
Poal chemicals 350

B Bxxk
2,34
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Blectricity 1767
Gas 5529
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NETHER EDGE MANAGEMENT COMPANY LINITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE SNCOME AND EXPENDITURE

INSURANCE
FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2016

Income releting to the period

Service charges

Total income receivable

Expenditure refating be the period

Property owners & public labify inc IP Tax 12,7217
Diractors and officars dability inc IP Tax 476
Leisure contre/Estate Office All Risks inc IP Tax 575
IP Tax (total) 3,208
VAT 157
SURPLUS/(DEFICIT)

36,963
36,983

37,133

;

G
-] £

34,916

34,916

34,916

page?



NETHER BDOE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
ALEXANDRA APARTMENTS - 4 UNITS

FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2016

Actual Actunl
2016 2018
£ i

Incoma relating to the period
Service charges 216 2,238

Total incoma recelvable 2,216 2,238

Expanditure relaling to the peried

Communal costs
Communal cleaning
Window cleaning
Communal electricity

Maintenancs costs
Day to day maintenance 296 102
Consumables and Fght bulbs 82
Fire risk assessment/signage 53
Emergency ight testing 4

Reserve fund 1,200 1,200

258
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Sag

2,156 2,221

SURPLUS/(DEFICIT) 60 17




NETHER EDGE MANASEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE

ARECANBRATBUTEDINGEY SN UNIE
POR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2016

Income reisting to the peried
Sarvics charges

Total ncome recsivable
Experdditure relating to the paried

Managament fees 500
Resarve fund 3,000

BURPLUS/(DEFICIT)
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE

FOR THE YEAR 1 JANUARY 2018 TO 31 DECEMBER 2018

Income relating to the pariod
Servica charges

Tolal income receivable

Beponelis rsii ke Gam oo

Communal costs

Communal cleaning 780
Window cleaning 120
Communal electricity 616

Maintenance costs

Day to day maintenance
Cansumables & light bulbs
Fire risk assessment/signage
Emergency light testing

Management fees
Reparve fund 3,700

2 noB8
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6,552

6,146
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
EDWARD - 7 UNITS

FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2016

Income relating to the period

Actunl

2016

F 4

Service charges — 2590
2,640

Total incoma receivable

Expendituve relubing te the pariod

Communal costs
Commumnal cleaning
Window cleaning
Communal elactricity

Maintenance costs

Day to day maintenance
Consumablas & light bulbs
Fire risk assessment/signage
Emergency lighting

|§ g rnasd Ysi

SURPLUS/(DEFICIT) 2,738

|§ g suald $us
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2,670
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
KINGSWOOD ~ 12 UNITS
FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2016
Ackupl
2018
£
Income refating to the period
Service charges —D025

Total incomse receivalie 8,025

Expanditure ralpting to the period

Communal costs

Communal deaning 780 810
Window cleaning 70 50
Commanal alectricity 61 518

Maintenance costs
Day to day maintenance 1,481 646
Consumables and (ight bulbs 62
Emergency Aghting 2
Fire alarm sainbenance 150 95
Fire risk assessment/signage
Smoke ventiiation 125

7,867



RETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
MUXLOW - 12 UNITS

FOR THE YEAR 1 JANUARY 2018 TO 31 DECEMBER 2018

Income reluting to the period
Service charges __ 536 —3130

Tatal income receivable 5326 5,150

xpanditure relating to the period

Commumnal costs
Communal deaning
Window claaning
Communal alactricly

Repairs and malntenance:
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER ED@E LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
PEVERIL - 6 UNITS
FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2026

Actual

anie

£ £

Incoma relating te the parfod
Service charges 3,746

Totat income receivable

Expenditure ralsting te ths paried

Commennl coste
Communal claaning

?
!

§
i
B & rusl

Raserve fund 1

SURPLUS/(DEFICIT) a5
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3,735
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE

SHEAR 1 APARTMENTS - 12 UNITS

FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2016

Income melating to the pericd
Service charges

Total Income receivable

Expendtturs relating bt the period

Communal costs
Communel cleaning
Window and screen claaning
Communal elactricity

Maintenance costs

Day to day maintenance
Consumables & Eght bulbs
Emergency Nghting

Fire alarm maintenance

Fire risk assessment/signage
Managemant fees

‘ﬁ S wsrBy a8

— 5671

5,671

4,973

143
137

10?

3,550

)
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page 15



NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENYS OF SERVICE CHARGE ENCOME AND EXPENDITURE
SHEAF 2 -~ 32 UNITS

FOR THE YEAR 1 JAMUARY 2018 TO 31 DECEMBER 2018

Actuni Actual
2016 2015
£ 4 £
Income relating to the pariod
Service charges 20379 20,336
Total income receivabla 20,379 20,336
Expenditurs reiating to the period
Communal costs
Internal Cleaning 1,280 1,351
Window and scresn cleaning 520 400
Communal electricity 4140 1,975
Maintanancs costs
Day to day maintenance 954 1,575
Consumatiles and light butbs 158 0
Emergency lighting a1 17
Fira alarm maintenance 20 220
Fire risk assessment/signage 2 13§
LIR muintenance costs
LIt maintenance 1,628 2,118
LR insurance/inspection 471 (1)
Lt phone lnes 310 512
Mamagement fees 1,800 1,786
Reserve fund 9,000 9,000
18,595 19,706
SURPLUS/(DEFICIT) 1,764 630
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
SHEAPF 3 APARKTMENTS - 4 UNITS

FOR THE YEAR 1 JANUARY 2014 TO 31 DRCEMBER 2016

g £
Incoma relating to the pariod
Service cherpes 1643 —L664

Total income receivable 1,643 1,664

SURPLUS/(DEFICIT) 342 41
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
SHEAF 3 BUILDING - 8 UNITS

FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2016

Actual
201¢
Income relating to the period & f 4
Service chamges —33%
Total income receivable
Exponditure relating to the paried
Managemant feas 440 446
Reserve fund 2,900 2,800
3,340
SURPLUS/(DEFICIT) []

3,260

3,246
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NETHER EDGE MANAGEMENT COMPANY LYMITED T/A NETHER EDGE LIVING
PFINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE
VICTORIA - 8 UNITS

FOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2016

Income relating to the perfod
Service charges — 2826

Total income recaivable 2,826

Expanditure relating to the period

Communal costs
Intarnad cleaning
Window clesning
Communal electricity

EE.EE

1
Bad

Day to day maintenance 1,007
Constimables & light bulbs 154

987

229

53

Emergency Rghting 2 17
446

500

3,111 2,973
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NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER £DGE LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND EXPENDITURE

BALANCE SHEET
AS AT 31 DECEMBER 2018
2018
Assat N ] £
Fob stock 124
Debtors 2 12,809
Prepayments 2 500
Other debtors 2 0
Cash at bank and In hend 357,591
371,024
Linbiiitias 3 60,351
Net asvet 310,673
Represented bys
Alexandra reserve fund 9,806
Aleandra bullding reserve fund 3,038
Cliffe reserve fund 14,745
Edward reserve fund 12,239
Kingswood reserve fund 19,477
Mindow reserve fund 5376
Paverf] resarve fund 16713
Sheaf 1 reserve fund 20,549
Sheaf 2 reserva fumd 44,838
Sheal’ 3 apertments reserve fund 4568
Sheal' 3 buliding reserve fund 17,096
Victoria resaive fund 35,038
Estabe reserve fund 25454
Laisure sults reserve find 5133
Trapafer fee fisnd 70,753
310,673
mn

3 &
204
1,457
1,705
0
371,967
375333
53,036
12297
8,589
5,389
17,347
18,092
20,266
12,268
15,746
18,639
40,732
2,698
14,242
40,162
9,412
9,645
79,070
312,207
312,297

The servica charge accounts on pages 2 to 23 were approved snd authorised for [ssue by the board

and wers signad on s behalf on 7 June 2017

NN

A Ryan - Director




NETHER EDGE MANAGEMENT COMPANY LIMITED T/A NETHER EDGE LIVING
NOTES TO THE FINANCIAL STATEMENTS OF SERVICE CHARGE INCOME AND

EXPENDITURE

PFOR THE YEAR 1 JANUARY 2016 TO 31 DECEMBER 2016

i

Accounting polictes

“The sccounts are preparsd in accordanoe with the provisions of the lsase and on the accruals basis,

Dabbors

Kingewood dafick

2016 2015
£ [

1,805 1457
500 1,705
9,069 0
&7 0
150 0
40 0

96 0
528 0
769 0
285 o
-0 —18d
2018 2015

E £

7.234 11,717
3,572 1447
0 637

0 11

o 0

60 17

1] 408

o 284

(] 17

o 35

215 2
€98 164
1,784 630
342 41

0 1)

0 a8
11,3588 6,153
33,037 40,055
73 0
1,960 1,169
G351 00,055

The reserve funds have been establiched to provide funds % maat the costs of farge, none-regular nepairs and

and maintenanoe work on the properties within the compiex,

Any shortfall in these funds resulting from expenditure incurrad Wil ba charged to the income and expnditure

account in that year.
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NETHER EDGE MANAGEMENT COMPANY LXMITED T/A NETHER IDGH LIVING
FINANCIAL STATEMENTS OF SERVICE CHARGE YNCOME AND EXPENDITURE
COMMUNAL AREA RESERVES AND TRANSFER FEE FUND
FOR THE YEAR 1 JANUVARY 2016 TO 31 DECEMBMIR 2016

Balance Brought forward
2015 block surplus / (deficit)
Contribution fior the year
Bank interest received
Contribution from Transfisr Pee Fund
Laes: Expanditore
Shower celling thes

Locker locks

Laglonalls prevantion

Fire door sesls

Pool Cupboard

LED highting upgrades
Candio squipment

Troadmill

Racaption refurbishment
LSOV

LS Intruder alarm

IT werks

Estate/ Communal Menagement and administration
Baiznca Brought forward

2015 block surplus / (defict) - estate

2015 block surplus / (defickt) ~ communal management

Contribution from Transfer Faa Fund

Gardan & Grounds Enhancamant
Trensfer to block reserves (5)
Teansfar to Estate and Lelsure Sulta Reserves



